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Activity/ Main activities of the company:

(Oil, Gas, basic materials, industrials, consumed goods, health care,
consumed services, telecommunications, benefits, banks, insurance, real
estate, financial services, technology, financial instruments)

Construction, Supply, installation and maintenance of modern shooting ranges inside
and outside the state of Kuwait (conditional upon receiving prior approval of the security
authorities when working outside of Kuwait); Construction, supply, installation and
maintenance of specialized workshops for maintenance of all kinds of shooting ranges,
and related spare parts; Construction of a training center to organize indoor and outdoor
courses for shooting ranges (conditional upon receiving prior approval from Ministry of
Defense for outdoor courses).
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We would like to inform you that the Company’s board of directors has agreed on15/05/2016
at 01:00 PM, and has approved the Company’s interim financial statements for the three

month period ended at 31/03/2016 in accordance to the following:
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Cha;ge First quarter— three month period First quarter— three month period Stafe?’nent
% ended at 31/03/2015 ended at 31/03/2016
(Comparative period) (Current period)
Amounts in Kuwaiti Dinars Amounts in Kuwaiti Dinars
el Jadll Gln e
e Consolidated Statement of Income
(% 0.8) *(5 sl / ol s
(791,623) (785,605) Net profit/(loss)*
(% 0.7) R — gl (3ld) [ A
(2.825) (2.804) Earnings per share — fils**
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e Statement of Revenue & Operating Profit
% 25 Al o) Y Ml
188,187 235,192 Total operating revenue )
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99,818 104,147 Net Operating Profit/(loss)
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e Statement of Financial Position
% 8.9 A glaiall s ga sl
IFelBRy 5,893,086 5,370,082 c ? -
urrent Assets
% 4.8 Caga pall Maal
74,985,400 78,572,147 Total Assets
% 9.2 A glaiall b gl
° 47,419,575 51,774,545 c . ’
urrent liabilities
% 13.4 Sl sl Maal
47,582,514 53,942,832 Total liabilities
(% 10.1) AV AS L8 cadbiey dalall ASL Ggia laal
27,402,886 24,629,315 Total equity attributable to the owners of the
parent Company
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*Net profit (loss) represents the amount attributable to the owners of the parent Company
**Basic Earnings per share Aol agead) (5 lud) dpay
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The increase (decrease) in the net profit/(loss) is due to the followings:

- Increase in revenue
- Increase in interest expense
- Decrease in general and administrative expense
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Total revenues realized from dealing with related parties amounting to

KD. O

(sS Hln 0 adie Abal) ld Gl HhaY) ae COlall (e iy padd) Maa) il @

Total expenditures incurred from dealing with related parties

amounting to KD 0
Company’s Operating Revenues
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Operating revenues represents all revenues resulting from the Company’s
main activities recognized in accordance with the International Accounting
Standards.
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Details of: (qualifications, emphasis of matters, and explanatory
paragraphs) included in the auditors’ report.

Basis of Disclaimer of Conclusion

As disclosed in notes 3, 11 and 12 to the interim consolidated financial information, the
Group’s short term liabilities as of 31 March 2016 exceeded the assets that can be
realized in the short term and the Group has defaulted on its deferred consideration
payments due to the master developer against real estate properties under
development in Abu Dhabi and also defaulted on repayment of term loan due to a local
creditor bank. The creditor bank of this term loan has filed a lawsuit against the Parent
Company and has repossessed all the securities pledged against this term loan as well
as all the treasury shares of the Parent Company towards partial recovery of the
principal and interest. The Group has incurred a net loss of KD 785,605 for the period
ended 31 March 2016 (31 March 2015: net loss of KD 791,623) and has accumulated
losses of KD 11,407,004 as of 31 March 2016 (31 December 2015: KD 10,621,399; 31
March 2015: KD 8,442,035). Furthermore, the title deed of the properties under
development amounting to KD 62,498,937 (31 December 2015: KD 62,832,791; 31
March 2015: 62,165,083) has not been transferred due to default in deferred
consideration payments. The Group is currently negotiating with one of its creditors for
restructuring the deferred consideration obligation and is also in discussion with other
prospective investors.

As a result of the above matters, the ability of the Group to continue as a going concern
is critically dependent on the successful outcome of these negotiations.

Had the going concern basis not been used in preparing the interim consolidated
financial information, adjustments would have been necessary to restate the recorded
amounts of assets and liabilities as of 31 March 2016, to reflect the fact that the Group
may be required to realise its assets and extinguish its liabilities, at amounts different
from those stated in these interim consolidated financial information.

Disclaimer

Because of the significance of the matters discussed in the Basis of Disclaimer of
Conclusion paragraph, we were unable to obtain sufficient reliable information to provide
a basis for our conclusion on the accompanying interim consolidated financial
information. Accordingly, we do not express a conclusion on the interim consolidated
financial information.

Report on Review of Other Legal and Regulatory Requirements

Furthermore, based on our review, the interim consolidated financial information is in
agreement with the books of the Parent Company and to the extent of information made
available to us, nothing has come to our attention that causes us to believe that there
are contraventions of the Companies Law No. 1 of 2016, and the Executive Regulations
or of the Parent Company’s Memorandum of Incorporation and Articles of Association
during the three-month period ended 31 March 2016 that might have had a material
effect on the business of the Parent Company or on its financial position except as
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mentioned in note 1 regarding investments in wholly owned entities that are engaged in
real estate activities.
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5.566.421 4,954,599 4,671,050
278,617 505.729 587,162
48.948 153.592 111,870
5.893.986 5.613.920 5,370,082
1.595.927 5.792.645 5,811,447
62,165,083 62.832.791 62,498.937
4,096.500 - 3,604,861
1,233,904 1.218.568 1,286.820
69.091.414 69.844,004 73,202,065
74.985.400 75.457,924 78,572,147
13.491.194 15.056.076 15,616,485
15.995,997 16.167.808 16,081,902
17,932.384 18.431,620 18.605.312
- - 1,470,846
47,419,575 49.655.504 51,774,545
- - 1,936,460
162,939 209,818 231,827
162.939 209.818 2,168,287
28.019.084 28.019.084 28.019,084
573.299 573,299 573,299
6.286.293 6.595.154 6,398,670
966.245 1,026,464 1,045,266
(8.442.035) (10.621.399) (11,407.004)
27.402,886 25.592.602 24,629,315
74.985,400 75.457.924 78.572.147
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