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Activity/ Main activities of the company:
(0il, Gas, basic materials, industrials, consumed goods, health care, consumed
services, telecommunications, benefits, banks, insurance, real estate, financial
services, technology, financial instruments)

Construction, Supply, installation and maintenance of modern shooting ranges inside and
outside the state of Kuwait (conditional upon receiving prior approval of the security authorities
when working outside of Kuwait); Construction, supply, installation and maintenance of
specialized workshops for maintenance of all kinds of shooting ranges, and related spare parts;
Construction of a training center to organize indoor and outdoor courses for shooting ranges
(conditional upon receiving prior approval from Ministry of Defense for outdoor courses).
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We would like to inform you that the Company’s board of directors has held a meeting on Thursday at
01:00 PM, and has approved the Company’s annual financial statements for the fiscal year ended at

30/06/2016 in accordance to the following:
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e The increase (decrease) in the net profit/(loss) is due to the followings:

- Increase in operating revenue.
- Decrease in interest expense.
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Details of (qualifications, emphasis of matters, and explanatory
paragraphs) included in the auditors’ report.

Basis for Disclaimer of Conclusion

As disclosed in notes 3, 11 and 12 to the interim consolidated financial
information, the Group’s short term liabilities as of 30 June 2016 exceeded the
assets that can be realized in the short term. The Group has also defaulted in
payment of its deferred consideration due to the Master Developer against
properties under development in Abu Dhabi and on repayment of term loan and
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interest thereon due to a local commercial bank. The local commercial bank has
filed a lawsuit against the Parent Company and has repossessed all the securities
pledged against this term loan towards partial recovery of the principal and
interest. The Group has incurred a net loss of KD 1,342,232 for the period ended
30 June 2016 (30 June 2015: net loss of KD 1,592,320) and has accumulated losses
of KD 11,963,631 as of 30 June 2016 (31 December 2015: KD 10,621,399; 30 June
2015: KD 9,242,732). Furthermore, the title deed of the properties under
development amounting to KD 62,487,556 (31 December 2015: KD 62,832,791,
30 June 2015: KD 62,521,700) has not been transferred due to default in payment
of deferred consideration .

The above matters indicate material uncertainities, which may cast significant
doubt about the Group’s ability to continue as a going concern.

Had the going concern basis not been used in preparing the interim consolidated
financial information, adjustments would have been necessary to restate the
recorded amounts of assets and liabilities as of 30 June 2016, to reflect the fact

that the Group may be required to realise its assets and extinguish its liabilities,
at amounts different from those stated in these interim consolidated financial
information .

Furthermore, we were unable to obtain sufficient appropriate evidence to
determine whether any adjustments may be necessary to the interim
consolidated financial information regarding available for sale investments
amounting to KD 4,117,750 (31 December 2015: KD 4,140,500 and 30 June 2015:
KD Nil) as disclosed in note 6 and term loan amounting to KD 18,605,312 (31
December 2015: KD 18,431,620 and 30 June 2015: KD 18,098,085) as disclosed in
note 12 .

Disclaimer

Because of the significance of the matters discussed in the Basis for Disclaimer of
Conclusion paragraph, we were unable to obtain sufficient reliable information to
provide a basis for our conclusion on the accompanying interim consolidated
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financial information. Accordingly, we do not express a conclusion on the interim
consolidated financial information.

Report on Review of Other Legal and Regulatory Requirements

Furthermore, based on our review, the interim consolidated financial information
is in agreement with the books of the Parent Company and to the extent of
information made available to us, nothing has come to our attention that causes
us to believe that there are contraventions of the Companies Law No. 1 of 2016,
and the Executive Regulations or of the Parent Company’s Memorandum of
Incorporation and Articles of Association during the six-month period ended 30
June 2016 that might have had a material effect on the business of the Parent
Company or on its financial position except as mentioned in note 1 regarding
investments in wholly owned entities that are engaged in real estate activities and
note 6 regarding direct investment in securities as the Parent Company’s
objectives do not allow direct investment in securities.
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